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NOTICE  OF  CONFIDENTIALITY  RIGHT'S:  A  NATURAL  PERSON  MAY  REMOVE  OR  STRIKE  ANY  OR  ALL 
OF  THE  FOLLOWING  INFORMATION  BEFORE  XX  IS  FILED  IN  THE  PUBUC  RECORDS:  YOUR  SOCIAL 
SECURITY  NUMBER  OR  YOUR  DRIVER'S  LICENSE  NUMBER. 

XTO  REV  PROD  88  (7-89)  PAD  UP  (W/17«7)B 

OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  30th  day  of  August,  2008,  between  Mary  A,  Adams,  a  widow,  Lessor  (whether  one  or  more),  whose  address  is: 
7021  Michael  Drive,  Fort  Worth,  Texas  76180.  and  XTO  Energy  Inc.,  whose  address  is:  810  Houston  St.,  Fort  Worth,  Texas  76102  Lessee 
WITNESSETH: 

1.  Lessor,  in  consideration  of  ten  dollars  and  other  valuable  consideration,  receipt  of  which  is  hereby  acknowledged,  and  of  the  covenants  and 
agreements  pf  Lessee  hereinafter  contained,  does  hereby  grant  lease  and  let  unto  Lessee  the  land  covered  hereby  Tor  the  purposes  and  with  the 
exclusive  nght  of  explonng,  dnllrng  mining  and  operating  for,  producing  and  owning  oil,  gas,  sulphur  and  all  other  minerals  (whether  or  not  similar  to 
those  mentioned),  together  with  the  right  to  make  surveys  on  said  land,  lay  pipe  lines,  establish  and  utilize  facilities  for  surface  or  subsurface 
disposal  of  salt  water,  construct  roads  and  bndges,  dig  canals,  build  tanks(  power  stations,  telephone  lines,  employee  houses  and  other  structures 
on  said  land,  necessary  or  useful  in  Lessees  operations  in  exploring,  drilling  for,  producing,  treating,  storing  and  transporting  minerals  produced 
from  the  land  covered  hereby  or  any  other  land  adjacent  thereto.  The  land  covered  hereby,  Tierein  called  "said  land,"  is  located  in  the  County  of 
Tarrant,  State  of  Texas,  and  is  described  as  follows: 

0,?l?ZiT£i  ?.ore.°ilJiss'^?ut  of  thX J* D*  E£ta*  Surv*y.  Abstract  No.  499  and  being  Lot  S,  Block  6,  of  Stoney  Ridge  Addition,  an  addition  to  the  City 
or  North  Richland  Hills,  Tarrant  County,  Teias,  according  to  the  Plat  recorded  in  Cabinet  A,  Slide  3161,  Plat  Records,  Tarrant  County,  Texas  and 
being  those  same  lands  particularly  described  in  a  Warranty  Deed  dated  August  15,  1997  from  D.  R.  Horton  -  Texas,  LTD.,  A  Texas  Limited 
Partnership,  recorded  thereof  in  Volume  12877,  Page  412,  Deed  Records,  Tarrant  County,  Texas  and  amendments  thereof,  including  streets, 
easements  and  alleyways  adjacent  thereto,  and  any  riparian  rights. 

This  is  a  non-development  Oil,  Gas  and  Mineral  Lease,  whereby  Lessee,  its  successors  or  assigns,  shall  not  conduct  any  operations,  as  defined 
herein,  on  the  surface  or  said  lands.  However.  Lessee  shall  have  the  right  to  pool  or  unitize  said  lands,  or  part  thereof,  with  other  lands  to  comprise 
an  oil  and/or  gas  development  unit  It  is  the  intention  of  Lessor  to  allow  Lessee  to  explore  for  oil  and/or  gas  without  using  the  surface  of  Lessor's 
and  for  any  operations.  This  clause  shall  take  precedence  over  any  references  to  surface  operations  contained  within  the  preprinted  portion  of  this 

This  lease  also  covers  and  includes,  in  addition  to  that  above  described,  all  land,  if  any,  contiguous  or  adjacent  to  or  adjoining  the  land  above 
descnbedand  (a)  owned  or  clamed  by  Lessor  by  limitation,  presenption,  possession,  reversion,  after-acquired  title  or  unrecorded  instrument  or  fb) 
as  to  which  Lessor  has  a  preference  nght  of  acquisition.  Lessor  agrees  to  execute  any  supplemental  instrument  requested  by  Lessee  for  a  more 
complete  or  accurate  description  of  said  land.  For  the  purpose  of  determining  the  amount  of  any  bonus  or  other  payment  hereunder,  said  land  shall 
be  deemed  to  contain  0.21 5  acres,  whether  actually  containing  more  oness,  and  the  above  recital  of  acreage  in  any  tract  shall  be  deemed  to 
be  the  true  acreage  thereofTLessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  rights  and  options  hereunder. 

2.  Unless  sooner  terminated  or  longer  kept  in  force  under  other  provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of  3  years 
from  the  date  hereof,  hereinafter  called  "primary  term,"  and  as  long  thereafter  as  operations,  as  hereinafter  defined,  are  conducted  uponsaid  land 
with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 

?•  felJWfyi  Lf^ef  covenants  and  agrees:  (a)  To  deliver  to  the  credit  of  Lessor,  in  the  pipe  line  to  which  Lessee  may  connect  its  wells,  the 
equal  25%  part  of  an  oil  produced  and  saved  by  Lessee  from  said  land,  or  from  time  to  time,  at  the  option  of  Lessee,  to  pay  Lessor  the  average 
posted  market  price  of  such  25%  part  of  such  oil  at  the  wells  as  of  the  day  it  is  run  to  the  pipe  line  or  storage  tanks,  Lessor's  interest,  in  either 
case,  toffw  /5%  of  the  cost  of  treating  oil  to  render  it  marketable  pipe  line  oil;  (b)  To  pay  Lessor  on  gas  and  casinghead  gas  produced  from 
said  land  (1 )  when  sold  by  Lessee  25%  of  the  amount  realized  by  Lessee,  computed  at  the  mouth  of  the  well,  or  (2)  when  used  by  Lessee  off 
said  land  or  in  the  manufactured  gasoline  or  other  products,  the  market  value,  at  the  mouth  of  the  well,  of  25%  of  such  gas  and  casinghead  gas: 
(c)  To  pay  Lessor  on  all  other  minerals  mmed  and  marketed  or  utilized  by  Lessee  from  said  land,  one-tenth  either  in  kind  or  value  at  the  well  or  mine  at 
Lessees  election,  except  that  on  sulphur  mined  and  marketed  the  royalty  shall  be  one  dollar  ($1 .00)  per  long  ton.  If,  at  the  expiration  of  the 
pnmary  term  or  at  any  time  or  times  thereafter,  there  is  any  well  on  said  land  or  on  lands  with  which  said  land  or  any  portion  thereof  has  been 
pooled,  capable  of  producing  oil  or  gas,  and  all  such  wells  are  shut-in,  this  lease  shall,  nevertheless,  continue  in  force  as  though  operations 
were  being  conducted  on  said  land  for  so  long  as  said  wells  are  shut-in,  and  thereafter  this  lease  may  be  continued  in  force  as  if  no  shut-in  had 
occurred.  Lessee  covenants  and  agrees  to  use  reasonable  diligence  to  produce,  utilize,  or  market  the  minerals  capable  of  being  produced  from 
said  wells,  but  in  the  exercise  of  such  diligence,  Lessee  shall  notbe  obligated  to  install  or  furnish  facilities  other  than  well  facilities  and  ordinary  lease 
facilities  of  flow  lines,  separator,  and  lease  tank,  and  shall  not  be  required  to  settle  labor  trouble  or  to  market  gas  upon  terms  unacceptable  to 
Lessee.  If,  at.  any  time  or  times  after  the  expiration  of  the  primary  term,  all  such  wells  are  shut-in  for  a  period  of  ninety  consecutive  davs  and 


continued  m  force  solely  by  reason  of  the  provisions  of  this  paragraph.  Each  such  payment  or  tender  shall  be  made  to  the  parties' who  at  the  time 
ot  payment  would  be  entitled  to  receive  the  royalties  which  would  be  paid  under  this  lease  if  the  wells  were  producing,  and  may  be  deposited  in 
such  bank  as  directed  by  Lessor,  or  its  successors,  which  shall  continue  as  the  depositories,  regardless  of  changes  in  the  ownership  of  shut-in 
royalty.  If  at  any  time  that  Lessee  pays  or  tenders  shut-In  royalty,  two  or  more  parties  are,  or  claim  to  be,  entitled  to  receive  same.  Lessee  may 
in  lieu  ot  any  other  method  of  payment  herein  provided,  pay  or  tender  such  shut-in  royalty,  in  the  manner  above  specified,  either  jointfy  to  such 
parties  or  separately  to  each  in  accordance  with  their  resjoechve  ownerships  thereof,  as  Lessee  may  elect.  Any  payment  hereunder  may  be  made 
by  check  or  draft  of  Lessee  deposited  in  the  mail  or  delivered  to  the  party  entitled  to  receive  payment  or  to  a  depository  bank  provided  for  above  on 
SLT^lJff H?te  ^r  W™^'  Nc?.th1l.nS.^e,?in  8,13,1  imPair  Lessee's  nght  to  release  as  provided  in  paragraph  5  hereof.  In  the  event  of 
assignment  of  this  lease  in  whole  or  in  part,  liabrlrty  for  payment  hereunder  shall  rest  exclusively  on  the  then  owner  or  owners  of  this  lease  severally 
as  to  acreage  owned  by  each.  ' 

4.  Lessee  is  hereby  granted  the  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  by  this  lease. 
,   S^™1  anv  otner  land> lease-  .9*"  'eases,  as  to  any  or  all  minerals  or  horizons,  so  as  to  establish  units  containing  not  more  than  80  surface  acres 
plus  1 0%  acreage  tolerance;  provided,  however,  units  may  be  established  as  to  any  one  or  more  horizons,  or  existing  units  may  be  enlarqed  as  to 


time  established,  or  after  enlargement,  are  permitted  or  required  under  any  governmental  rule  or  order,  for  the  drilling  or  operation  of  a  well  at  a 
regular  tocatoon,  or  for  obtaining  maximum  allowable  from  any  well  to  be  drilled,  drilling,  or  already  drilled,  any  such  unit  may  be  established  or 
enlarged  to  conform  to  the  size  permitted  or  required  by  such  governmental  order  or  rule.  Lessee  shall  exercise  said  option  as  to  each  desired  unit 
by  executing  an  instrument  identifying  such  unit  and  filing  it  for  record  in  the  public  office  in  which  this  lease  is  recorded.  Such  unit  shall  become 
effective  as  of  the  date  provided  for  in  said  instrument  or  instruments  but  if  said  instrument  or  instruments  make  no  such  provision,  then  such  unit 
shall  become  effective  on  the  date  such  instrument  or  instruments  are  so  filed  of  record.  Each  of  said  options  may  be  exercised  by  Lessee  at  any 
time  and  from  time  to  time  while  this  lease  is  in  force,  and  whether  before  or  after  operations  or  production  has  been  established  either  on  said 
land,  or  on  the  portion  of  sard  land  included  in  the  unit,  or  on  other  land  unitized  therewith.  A  unit  established  hereunder  shall  be  valid  and  effective 
tor  all  purposes  of  this  lease  even  though  there  may  be  mineral,  royalty,  or  leasehold  interests  in  lands  within  the  unit  which  are  not  effectively 
pooled  or  unitized.  Any  operations  conducted  on  any  part  of  such  unitized  iand  shall  be  considered,  for  all  purposes,  except  the  payment  of 
royalty,  operations  conducted  upon  said  land  under  this  lease.  There  shall  be  allocated  to  the  land  covered  by  this  lease  within  each  such  unit  (or 
to  each  separate  tract  within  the  unit  if  this  lease  covers  separate  tracts  within  the  unit)  that  proportion  of  the  total  production  of  unitized 
minerals  from i  the  unit  after  deducting  any  used  in  lease  or  unit  operations,  which  the  number  of  surface  acres  in  such  land  (or  in  each  such 
separate  tract)  covered  by  this  lease  within  the  unit  bears  to  the  total  number  of  surface  acres  in  the  unit,  and  the  production  so  allocated  shall  be 
considered  tor  all  purposes,  including  payment  or  delivery  of  royalty,  overriding  royalty  and  any  other  payments  out  of  production,  to  be  the  entire 
production  of  unitized  minerals  from  the  land  to  which  allocated  in  the  same  manner  as  though  produced  therefrom  under  the  terms  of  this  lease 
I  he  owner  pf  the  reversionary  estate  of  any  term  royalty  or  mineral  estate  agrees  that  the  accrual  of  royalties  pursuant  to  this  paragraph  or  of 
shut-in  royalties  from  a  well  on  the  unit  shall  satisfy  any  limitation  of  term  requiring  production  of  oil  or  gas.  The  formation  of  any  unithereunder 
which,  includes  land  not  covered  by  this  lease  shall  not  have  the  effect  of  exchanging  or  transferring  any  interest  under  this  lease  (including,  without 
limitation,  any  shut-in  royatty  whicti  may  become  payable  under  this  lease)  between  parties  owning  interests  in  land  covered  by  this  lease  and 
parties  owning  interests  in  land  not  covered  by  this  lease.  Neither  shall  it  impair  the  right  of  Lessee  to  release  as  provided  in  paragraph  5  hereof 
except  that  Lessee  may  not  so  release  as  to  lands  within  a  unit  while  there  are  operations  thereon  for  unitized  minerals  unless  all  pooled  leases 
are  released  as  to  lands  within  the  unit.  At  any  time  while  this  lease  is  in  force  Lessee  may  dissolve  any  unit  established  hereunder  by  filing  for 
record  in  the  public  office  where  this  lease  is  recorded  a  declaration  to  that  effect,  if  at  that  time  there  is  no  unitized  minerals  being  produced  from 
such  unrt.  Any  unit  formed  may  be  amended,  re-formed,  reduced  or  enlarged  by  Lessee  at  its  election  at  any  time  and  from  time  to  time  after  the 
original  forming  thereof  by  filing  an  appropnate  instrument  of  record  in  the  public  office  in  which  the  pooled  acreage  is  located.  Subject  to  the 
provisions  of  this  paragraph  4,  a  unrt  once  established  hereunder  shall  remain  in  force  so  long  as  any  lease  subject  thereto  shall  remain  in  force.  If 
this  tease  now  or  hereafter  covers  separate  tracts,  no  pooling  or  unitization  of  royalty  interests  as  between  any  such  separate  tracts  is  intended 
or  shall  be  implied  or  result,  merely  from  the  inclusion  of  such  separate  tracts  within  this  lease  but  Lessee  shall  nevertheless  have  the  right  to 
pool  or  unitize  as  provided  m  this  paragraph  4  with  consequent  allocation  of  production  as  herein  provided.  As  used  in  this  paraqraph  I,  the 
words  separate  trad"  mean  any  tract  with  royalty  ownership  differing,  now  or  hereafter,  either  as  to  parties  or  amounts,  from  that  aslo  any  other 


part  of  the  leased  premises. 

nflrt  £  ^SS^SfSL  ?^time  and  ^  t0  tin2e  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to  any 
part  or  all  of  said  land  or  of  any  mineral  or  honzon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreage  or  interest 


7.  Lessee  shall  have  the  use,  free  from  royalty,  of  water,  other  than  from  Lessor's  water  wells,  and  of  oil  and  gas  produced  from  said  land  in  all 
^^^^S^L^f^W  ^?  ?e  n9ht  Q^Xlyfto  P"?*?  aB  machinery  and  fixtures  placed  on  sa&  land,  including  the  right  to  draw 
and  remove  casing.  No  well  shall  be  drilled  nearer  than  200  feet  to  the  house  or  bam  now  on  said  land  without  the  consent  of  the  Lessor.  Lessee 
shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land.  • 

muJ  JJie  ^^JJS^^^^^SL^^^  assjflied  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon.  All  of  the 
^  ^^SS^SISS'/kS.^?18"6^0/1?  7*  ^ J?386  ^[extend  5  ?nd,be  bindin9  upon  the  parties  hereto,  their  heirs,  successors,  assigns, 
SSSSSESS&R^  ^S9®  or  i IS8'0!1  E*12  p™*^  of  said  land,  royalties,  or  other  moneys,  or  any  part  thereof,  howsoever  effected 
USSSS  tMSS252t£  i!Sn&iXS^rf  d  Lessee  including  but  notlimited  to,  the  location  and  drilling  of  wells  and  the  measurement 
&J^u^Jl«TOstand,n9  W  other  actual  or  constructive  knowledge  or  notice  thereof  of  or  to  Lessee,  its  successors  or  assigns,  no 
ShSS£  SS^JfiS  °^?hip  of  and  or  <*  $P  WjSfc""  otner  "WW.  <*  H9ht  to  receive  the  same,  hwSoever IflSSS L  shaK 
&SlSgigSaJlS^^        ?S2SJ!1S^WS^  s,xly  (60)  **5?  ha±te?n  KmisUet  to  such  record  owner  at  his  or  its  principal 

ESSLSf  Si?16^     •e!sor  orif  ^2       successors,  or  assigns,  notice  of  such  change  or  d  v sfon,  supported  by  either  originals  or  duly 
2££fi 2S'E£i]&jWmert*       JEveJ5een  PrcP^y  W.  P* record  and  which  evidence  such  ctangeor  division,  arSTSsuch  court 
^^SJ^S^^it^^^J^  otn^r  documents  as  shall  be  necessary  in  the  opinion  of  such  recSxfowner  to  establish  the •  valkfiy of 
^i^n?^™^  of  trie  death  of  the  owner,  Lessee  may,  nevertheless  pay  or  tenter 

such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for  above. 

i  ^^'B^SS^ L£!Sor  considers  that  Lessee  has  not  complied  with  all  its  obligations  hereunder,  both  express  and  implied.  Lessor  shaH  notify 
nf!Sr^^Sk'?ttl^Lit  specify In  what  respects  Lessee  has  breached  M>  contract.  Lessee  shall  then  have  sixfy  (60) Rafter  reS 


ZZTiZnSt  ASrfLw  i^  ZZrjZZ-™6  EJ*  Xm  °la  !Suare  centered  at  the  well,  or  in  such  shape  as  then  existing  spacing  rules 
25? iS£Si?XlSl£^d  "a"! included  in  a  pooled  unit  on  which  foere  are  operations.  Lessee  shall  also  have  such  easements  onsaid  land 
SSnSSS^fSmS^SSi!^  aCrea9e  80  and  Sha"        required  tornoveor  remove  any  existing  surface  facilities  rSSSj 

interim  ^^«J?f^kyir^rTBilts  *"?  a9rBeS  t0^efend  m  t0  'and  against  the  claims  of  all  persons  whomsoever.  Lessor's  rights  and 
£22??»£?R^  W  charged  pnmanly  with  any  mortgages,  taxes  or  other  liens,  or  interest  and  other  charges  on  saidtend  bS  Lessor 
S^J&hSS££^fS!Sf  5  "SSL1"1!? 10  Pay.orrecluce  same  for  Lessor,  either  before  or  after  maturft,  and  be sufcSogated \lo ^he 
Sffir  aSnn^fJ^^SSl!^  ^Sft**  *°  Pad  from  "P^S"88  OT  other  payments  payable  or  which  may  become  payabfe  to  Lessor 

and/or  assigns  under  this  tease.  If  this  lease  covers  a  less  interest  n  the  o  ,  gas,  sulphur,  or  other  minerals  in  all  or  anvoart  drSSStSt/SHi 
entire  and  undiwded  fee  simple  estate  ^whether  Lessor's  interest  is  herein  specffiador  no )  or  no  Kterilt  tr^^Ten  the  S 
moneys  accruing  from  any  part  as  to  which  this  lease  covers  less  than  suctifuH  interest sM  be >  rSd  ^\wV^'^^Z^^he\n& 
t^'l^  £°\ered  %V       iSfl»  tothe  whole  and  undivided  fee  simple  estate  therein.  Afroyaft^^ 

(whether  or  not  subsequently  determined  to  be  invalid)  or  (2)  any  other  cause,  whether  similar^  dSm  ^ 
SSBSSST^ of  Lessef'  ^T3*  term  hereof  shairbe  extended  until  tne  firlt^ni^^ 

days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  ¥53 idelay had  rft  oranS 
H:  L£ssor  ai?es  that     [ease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  welKs)  and/or  wellbore<s>  on  said 


restriction  as SSJi h*  wS^^EiTfriill ^Jfnv^^  'and  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
Lt^I  i  Ions  as  may  De  8eV0r*5in  *n's  lease  ?nd/or  other  leases  in  the  vicinity,  surface  ocations  for  well  sites  in  the  vicinitv  mav  be  limited 
and  Lessee  may  encounter  difficult  securing  surface  location(s)  for  drilling,  reworking  or  other  ororations  Therefore  since  driH  na 
reworkmg  or  other  operations  are  either  restricted  or  not  allowed  on  said  land  or  other  leases ^in  tfSr vto  nitv'  it  s  aareecf  thaftnJ "H 
SES'?.t,0HnSKCondu£ted  at  f- surface  locati9n  off  of  said  land  or  off  of  lands  with  whicf ^  said I  tend I  are  pooled  in  acror^ 
provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling  reworkina  DrodudnaaroSEr  mirations 
K25.aWi.W  or  lands  Pop'ed  herewith,  shall  for  purposes  of  this  lease  be  d^meti I  SXns  cwXdeW 
^^HS^ffS^  'S  '  ^  any  SUrfaCe  restrictions  or  P°°lin9  Provfeions  or  i^^SS^^^SSS, 

to  extend  tt2  ISS!iffi%^  an  ?ption  to  tne  Lessee- its  successors  and  assigns. 

ISi^vrJ™  r  ree  V>  year  Pnmary  term  for  a  second  two  (2)  year  term.  Th  s  opt  on  may  be  exercised  anytime  durina  the  init^l 
fSSS^ZSLV^  Pf  PaXment  °  an  additional  bonus  of  $joMbp.oo  per  net  mineral  acre.  The  tenw  iSmmefS  shall  constffi 

ft^teS.SSfSS  r the  °?,on-  ln  -the  W?  Lessee  elects Tto  exercise  this  option  and  maSS^^SSa^Si^^Mfor 
above,  then  all  terms  of  this  lease  shall  remain  in  full  force  and  effect  as  if  the  original  primary  term  was  five  (5)  year?        Prov,aeo  T°r 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 

LESSOR:  I^  A.Actanis  LESSOR:  "  

STATE  OF    ~fltYA6  } 

COUNTY  OF  -TfirtTjjtf  }}SS'  (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

This  instrument  was  acknowledged  before  me  on  the  ?\D  day  of  {Iaa^AAj^Iz  20£$fey 
 Marv  A.  Adams,  a  widow 

Signature, 
Printed 


Seal: 


CHRISTOPHER  CHATWORTH 
Notary  Public 
STATE  OF  TEXAS 
My  Comm.  Exp.  Apr ,  21 . 2012 


Chel *rh flue  /°L(^j-L 


